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PRESIDEM KAIJNDA' S PROPOSA]-s:
GROI]P I S ZA}IBIAN COMPANIES I STATEMENT

In a joint announcenent this week to shareholders and
enployees, Zanbi-an A-nglo Anerican and the Grouprs rninj-ng com-
panies in Zambia lefer to President Kaundars recent proposals
regarding the minin6 industry ard mineral rights.

rrWhile these proposals w:ill require study in detai-I, it
appears that mining operations will continue rrithout plejudice
to shareholders or custonersrrr say6 the announcement.

rrA new mineral- tax based on profj-tability will tal<e the
place of the exj-sting royaLty and export tax systen which is
related to prices on the London Metal Exchange. The tax will
be at  the rate of  l l  per  cent  of  prof i t .  In  addi t ion,  the
balance of the profit ril l be liable for income tax, the
curent  rate of  which is  4!  per  cent ,  A l though the overa l l
tax rate rer:rains high, the changeover to a profitabj-lity
formuLa rs welcomed. The nineral tax will not apply to The
Zambia Broken Hj-II Devel,opnent Company where, it is under-
stood, a royalty systern will contj-nue to operate on an amended
basis, subject to the provisions for royalty rernission announced
by the Government in 1!68.
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r ' I 'be,  l ' r 'er , i  crenL a l r ;o  ind icat , :C Gover tmenLrs wis lL i -o  acqui  rc
a  l l  p e r  (  e r , t  i n t r  J ' e s L  j :  t l l  c q l l i L y  o f  r h e  n i ' l  i l .  c ( ) m F 3 n i , . . . i .
I t  has s ince bc.cn r r rar . ic  c lear  that  th is  dor :s  not  appJy to hold i r )g
comnanres.  The Fres ident  s tated that  the purchase pr ice woufd
be ra fa i r  va lue represented by the book valuer .  t le  pointed out
t l ta t  fo l lowing the acquis i t i .on of  a  )1 per  cent  in terest  by
Governnrent ,  thc r :ompanrcs rvorr ld  r io  Jonp;er  l ,e  s i :b , jcct  to  t rxchanpto
c o n t r o l  i n  r e s p e c t  o f  t h e  r e m i s s i o n  o f  m i r r i n g  p r o f i t s  o i r t s i d e
Zanbia.

r r Y o u r  d i r e c t o r s  l r , , v e  j r  t f ' o  p a s L  a d v o c . i t e d  t h c  l ) r - t n c i l l e
o f  G o v e r n m e n t r s  p a r t i c i p , , i i o n  i l r  L h c  s h a r o  c r p i t j f  o f  r h e  m i n i n g
companies, r r  cont inues the announcemert .  ' r?he main issucs which
ar ise f rom the Pres ideni 's  request  are,  f i rs t ,  t ,he est lb l ishrnent
of  equi table va lues and paymcnt  arrangements in  respr jc t  o f
G o v e r n m e n t r s  p a r t i c i p a t i o n  a n d ,  s e c o n d l y ,  i n  v i e w  o f  G o v e r n m c n t r s
w- ish to hold a ma. jor i ty  posi t ion in  the companies"  Lhe negot ia t ion
of  su i tab le agrcenents which wi l l  ensure 1.he cont inued operat ion
o f  t h e  m i n e s  o n  l h e  p r e s ,  n t  e . C f i c i e n t  b a s i . j .

r rThe sat is factory resolut ion of  these mat terr i  wi lL  requl re
t i rne a: rd rnay involve the rnodi f icat ion of  the corporate s t ructure
of  the cornpanies in  the Anglo Amer ican Group.  Shareholders and
enployees wi l l  be kept  in formed of  developnents. r t

PRESIDENTIAL \TISIT TO ORAI]A

The President  of  i3otswana,  Sj . r  Scr{ ' tse Khamar and Lady
Khana,  f ly  f rom Gaberonei  to  t l le  d ianonj  p i .pe at  Orapa on Monday
August  25,  for  a one-day v is i t .  They wl lJ  bc accompanied by
Mr A.  l r l i lson,  the De Beers d i rector  rc-spcnsrb]e for  Botsvana
operat ions,  the Hon.  G.  Devl in  ar ld  Dr  L.G.  Murr4y,  consul t ing
geol -ogis t .  This  wi l l  be the Pres ident 's  f r rs t  v is i t  to  Orapa.

BOART STAND AT MINING EXHIBITION

Dri l l ing equipment  vafued at  R2Or0OO is  being d isp layod
at  the Boar t  and i lard Heta l  l roductsr  s tanr l  aL t l 'e  Min i r rg
Exhib i t ion in  Johannesburg"  Thc thcme is  "dr i l ls ,  dr i l l rng and
cut t ingrr  and the stand features a wide var ie ty  of  t l1e companyrs
diamond ar ld  tungsten carb ide products.
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T l , a  . a h ,  l " a  n ^ i n +  n f  t l i e  e x h i b i t  i s  t l - . e  o i I  J r i l l i n t r  - a c -
t ion"  Boar t  rece: i t l -y  establ ishedr  wj - th  Chr is i -ensen Diamond
Products,  nanufactur ing fac i l i t ies for  o i l  wel l  dr : l l rng equi -p-
nent  in  South Afr ica.  l t  is  beLieved that  the mar l (et  for  these
products wi l l  grow considerably  in  the l ight  of  increaseci  pros-
pecting, particularly after the encouragi-ng find.r or, the Agul-has
Bank .

H,M,S.  DIA} , IOND

H.M.S.  Dianrond,  whi -ch was t radopted"  by De Beers t : r  1952,
arrives r-n London today for a five-day visit, dur-ing which some
!0 members of  the staf f  o f  De Beers Broup companies and thet- r
wives wi l f  be enter ta ined at  a cockta i l  par ty  on board,  Later
other  s taf f  nembers wi I I  be g iven the oppor lunj tJ  tc  v is i t  the
shlp. In return, De Beers and associ.ate grrJup compJrlaes rn
London wi lL  hold a dance for  crew members,  A cr- : . .keL rnatch
has also been arranged between both parties at the Roy,li Navy
Col lege ground at  Greenwich,

On her  recent  efeven-month tour  of  duty to  the F"r  East ,
H.M.S,  Dianond cal fed at  S imonstown,  South Afr r i :a"  and dur ing
her  s tay De Beers inv i ted crew members to v ls i r  Krnber iey : . rhere
they saw diamond min ing,  recoverJ i  ar ld  sor t ing opcrat rons.

DEATH OF MR R.W. PRIOR

Mr R.W. Pr ior ,  company secretary in  the Grouprs coai
division, died suddenly in Johannesburg this week at the age
of 56" He matricufated fron Parktowr High School anil ;oined
the accounting section of African and European lnvestrnent Conpany
in 1933" He became chief  c lerk in  1953 and }n '1159 -  a  year  af ier
the Corporati-on had taken over African and European - ho was
appoj-nted Lo the coal ,  d iv is ion"

During the wal he served with the South Afrrcarr forcls in
the VJestern Desert and was taken prasoner.

APPO]NTIqENT

Mr G.Vi .H.  Rel ly  has becn appointed
Bay Mining and Smeltin6 Company l,imited,
Mr W.D.  Wi lson who has res iened.

a di-rector of H,r,ls... ln
1n  successr  on  to
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ACCIDEIIT AT WESTERII IIEEFS

The No. 4 Shaft at t{es bern Reefs was out of commissi-on
for JO hours this week as a resuft of a broken rope on the
Bfair hoi-st. llo ore was hurt i-n the accldent, but produc+-ion
was affected to a snall extent.

ZAMBIAN SCHOOLS ART EXI1IBITION

The Zambian Minister of Education, Mr W.P. Nyixendar
wiff officially open the fourth National Schools Art Exhibltion
at the Art Centre, l,usaka, on Septenber 4,

The exhibitj.on, sponsored and organised by Anglo Ameri-can
Corporation (Central Africa) Lirnited, in U-aison wiih the
Ministry of Education, features 20O paintings selecteC from over
1r4OO entries fron teacher training colleges, secondary schools
and upper primary Echools throughout Zanbia.
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